
Previous: 7,430.9 PSEi change: 0.11%

High: 7,444.7 Best: PCOR +3.16%

Low: 7,403.2 2nd best: AP +3.15%

Close: 7,439.4 2nd worst: RRHI -1.96%

Val. traded (mn): 2,919.4 Worst: MPI -2.48%

Tenor Change Yield Tenor Change Yield

3 months -0.0240 3.2150 5 years -0.0070 4.2770

6 months -0.0040 3.4590 7 years -0.0110 4.3250

1 year -0.0040 3.9260 10 years -0.0190 4.3750

2 years -0.0180 4.0180 20 years -0.0070 4.9610

3 years -0.0020 4.1600 30 years -0.0020 5.0110

4 years -0.0030 4.2350

Previous Close Previous Close

PHP/USD 50.780 50.695 EUR/USD 1.0911 1.0916

Tenor Change Yield Tenor Change Yield

3 months +0.0157 1.5590 5 years +0.0327 1.4207

6 months -0.0073 1.5316 10 years +0.0310 1.6006

2 years +0.0303 1.4234 30 years +0.0270 2.0659

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were mixed following the news on Chairman Powell's remarks to Congress. Asian and European equities rise as fears from the virus receded and 

speculation of another stimulus from China. Similarly, US Treasury yields went back up and the US dollar reversed as investors' risk appetite recovered.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities went up amid rally in US equities. Local yields fell ahead of the testimony of Chairman Powell. Meanwhile, the Philippine peso strengthened on the

back of narrowing trade deificit.

 Local fixed income yields continued to fall as market investors await for the
testimony of Chairman Jerome Powell on the US House of Representives. On
average, the yields fell by -0.92 bps DoD across the curve. This was led by the
short-end which declined by -1.25 bps DoD, followed by the long-end which
decreased by -0.93 bps DoD.

 Local equities rose to 7,439.40 (+0.11% DoD) as gains in mega-cap
technology shares in the US offset concerns on the global impact of the novel
coronavirus. Moreover, investor sentiment also mildly improved due to Chinese
factories slowly resuming operations.

 The Philippine Statistics Authority reported data showing that the Philippine's
December trade deficit amounted to $2.48 billion, which was 40.6% narrower
compared to the gap in the same month last year. This was driven by faster
growth in total exports (+21.4% YoY) and continued contraction in total imports
(-7.6% YoY).

 Ayala Corp. (PSE Ticker: AC) scheduled the transfer of majority voting rights
of Manila Water, Inc. (PSE Ticker: MWC) to Razon-led Trident Water in April.
Philwater, a subsidiary of Ayala, currently owns 4 billion of preferred shares or
65.95% voting interest in MWC. With the granting of proxy rights to Trident
Water, AC's voting interest in MWC will be reduced to 31.6%.
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 US equities were mixed following the positive speech of Chairman Powell on the
US economy and that the central bank is keeping a close eye on the nCoV
outbreak. The DJIA closed at 29,276.34 (+0.00%) and the S&P 500 ended at
3,357.75 (+0.17%).

 Asian equities rebounded as investors weighed on the developments of the
coronavirus and expected a new round of economic stimulus from China.The MSCI
APxJ closed at 550.88 (+1.02% DoD).

 European equities rose amid easing concerns over the economic impact of the
nCoV outbreak. China's President Xi Jinping offered reassurance by stating that
China's economic outlook remains unchanged and the impact from the virus is
short-lived. The MSCI Europe closed at 143.58 (+0.88% DoD).

 US Treasury yields rose as investors gained confidence on Powell's statement
that the US economy is resilient despite the ongoing nCov issue. On average,
yields closed at 1.5316% (2.16 bps DoD), with the 10Y ending at 1.6006% (+3.1
bps DoD) and the 2Y closing at 1.4234% (3.03 bps DoD).

 The US Dollar mildly weakened as investors became more optimistic over the
nCov outbreak. The DXY index closed at 98.7460 (-0.087%).

 The Philippine peso strengthened following the release of the Philippine trade
data. The Philippine trade deficit in Dec 2019 narrowed to USD2.48 billion, 2.4%
lower than USD4.17 billion deficit reported in Dec 2018.The exports grew by
21.4% on the back of increments on the export sales of the 10 major
commodities, while imports decrease by 7.6%. The USD/PHP pair finished at
50.695 (-0.17% DoD).


